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Abstract. Economic freedom is recognized as a fundamental institutional determinant of long-run economic development,
as it shapes incentives for investment, entrepreneurship, innovation, and efficient resource allocation. The aim of the article is
to examine the role of economic freedom as a structural determinant of long-run economic development, to analyze Ukraine’s
current position within the global Economic Freedom of the World index, to identify the institutional factors underlying its
low ranking in 2023, and to assess the mechanisms through which these constraints affect long-term economic, social, and
institutional development. Unlike short-term macroeconomic fluctuations, long-run development depends on stable institutional
configurations that influence productivity dynamics, capital accumulation, structural transformation, and resilience to shocks.
Economic freedom is measured by the EFW index across five key dimensions: size of government, legal system and property rights,
sound money, freedom to trade internationally, and regulation. The study presents a comparative analysis of Ukraine s ranking
and identifies the key determinants of Ukraine s economic freedom. Particular attention is paid to institutional weaknesses in
the legal system and property rights protection, regulatory burden, macroeconomic instability, and governance quality, which
collectively constrain economic autonomy and long-term growth potential. The ongoing full-scale war has further intensified
structural limitations through expanded state intervention, trade disruptions, and increased uncertainty. The article expands on
the determinants of economic freedom, identifies their mechanisms of influence, and evaluates their current state in Ukraine.
Based on this assessment, recommendations are proposed to strengthen judicial independence, improve regulatory efficiency,
enhance monetary stability, expand trade integration, reduce corruption, and support post-war reconstruction. The findings
suggest that improving economic freedom is essential for restoring investor confidence, fostering entrepreneurship, increasing
productivity, and ensuring sustainable economic and social development in Ukraine.

Keywords: economic freedom, long-run economic development, institutional quality, property rights, governance quality,
regulatory reform, macroeconomic stability, trade openness, structural transformation.

Anomayia. Exonomiuna c60000a 8U3HAEMbCA HYHOAMEHMATbHUM THCIUMYYIUHUM OemepMIHAHMOM 00820CMPOKOBO20O
EKOHOMIYHO20 PO3GUMKY, OCKLIbKU GOHA OpMYE cmumynu Oas iHgecmuyill, NIONPUEMHUYMEA, THHO8AYI Ma eheKmugHo2o
pOo3n0diny pecypcie. Memor cmammi € 00CHIONCEHHSA POl eKOHOMIUHOT C80000U SIK CIMPYKNYPHO20 OemePMIHAHMA 00820-
CMPOKOBO2O eKOHOMIUHO20 PO3GUMKY, AHATI3 NOMOYHO020 NONOJICeH s YKpainu 6 2nobanvnomy inoekci ekoHOMiuHOoi c60600u
C8IMY, BUHAYEHHs ITHCMUMYYIUHUX pakmopis, wo eusHauaioms ii Huzvkutl petumune y 2023 poyi, ma oyinka Mexanizmis, 3a
00NOMO02010 AKUX Yi 0OMEJICEeHHS NIUBAIOMb HA 00820CMPOKOBUL eKOHOMIYHUL, COYIANbHUL Ma THCMUMYYItiHUI PO3GUMOK.
Ha 6iominy 6i0 KOpoOmMKOCmMPOKOBUX MAKPOEKOHOMIYHUX KOIUBAHb, 00820CMPOKOGUL PO3GUMOK 3ANEAHCUMb 610 CMADIIbHUX
IHCMUmMYYItiHUX KoHpizypayitl, sKi 6N1uear0ms Ha OUHAMIKY RPOOYKMUBHOCHL, HAKONUYEHHS KANIM Ay, CMPYKMYpPHY MpPaHCc-
Gopmayito ma cmiikicmos 00 nompscinb. Exonomiuna ¢60600a, 32i0H0 3 [HOeKcom eKOHOMIUHOT c60600U, GUMIPIOEMbCS 3a
1 AMbMA KAIOUOBUMU NOKAZHUKAMU: PO3MID YPAOY, NPAB06a CUCMEMA Md 3aXUCm Npaeg 61acHOCTI, cmabitbHicmb epoutogoi
cucmemu, c60000a MINCHAPOOHOI MOP2IGNi ma pieeHb pe2yl08anHsA. Y 00CHIONCeHH] NPpedCmagieno NOPIGHANbHULL AHA3
petimuney YKpainu ma npoananizo8ano Kio4o8l 0emepMinanmu eKoHOMIuHOL c60600u. Ocobausa yeaza npudiiiemscs in-
CIMUMYYIUHUM CIAOKOCMAM Y NPABOGIU cucmemi ma 3axucmi npae 61ACHOCI, pe2yismopHOMY MALaAP, MAKPOEKOHOMIYHII
HecmabinbHOCMi Mma AKOCMI YIPAGNIHHA, AKI PA30M 0OMENCYIOMb eKOHOMIYHY A8MOHOMII0 Md 00820CMPOKOBUL NOMEHYIa
spocmanna. Tpusaioua nognomacuwmadna 6itina we Oinvbuie NOCUTULA CIMPYKIMYPHI 00MedICeHHs. Yepe3 pOUWUPEHHS 0epacas-
H020 empyuanis, nepedoi 6 Mmopeieni ma NOCUNEHH HeGU3HAYEHOCMI. Y cmammi po3uupeno 0emepminanmu eKOHOMIYHOI
€c60600U, GUHAUEHO IXHI MEXAHIZMU 6NIUSY MA OYIHeHO IXx nomounuli cman 6 Ykpaiui. Ha ocnogi yiei oyinku 3anponouo-
B8AHO PEKOMEHOAYIl 000 3MIYHEHHS He3AIeHCHOCI CYO0B0I 61a0U, NIOBUWEHHS eeKMUBHOCTI pe2yIO8AHHS, NIOBULYEeHHS
MOHemapHoi cmabitbHOCMI, POZWUPEHHS. MOP20GEIbHOL IHme2payil, 3MeHueH s KOPYnyii ma niompumky nicis80€HHOL 6i0-
6y0osu. Pesyremamu 00CiodceHHs c8i0uams npo me, ujo NOKPAUeHHs. eKOHOMIUHOI c60000U € 8AXNCIUBUM OJist 6IOHOBIIEHHS
008ipu iH6eCcmMopis, CNPUAHHA NIONPUEMHUYMBY, NIOSUWEHHA NPOOYKMUBHOCTT Ma 3a0e3NneueHHs. CMA020 eKOHOMIYH020 ma
coyianbho2o po3sumky 8 Yrpaini.

Kniouoei cnosa: exonomiuna c60600a, 00620CmMpoKoGULL eKOHOMIUHUT PO3GUMOK, THCIUMYYINHA AKICMb, NPAGA 61ACHOCMII,
AKICMb  YNPAGNIHHA, PpecyIsmopHa pehopma, MaKpOEKOHOMIYHA CMAabLIbHICMb, BIOKPUMICHb  MOP2I6L, CMpPYyKnypHA
mparcgopmayis.
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Problem statement. Economic freedom,
conceptualized as the extent to which individuals and firms
are free to engage in voluntary exchange, enjoy secure
property rights, and operate under limited government
intervention, has been associated with higher growth,
lower inflation, and stronger fiscal discipline.

Long-run economic development differs conceptually
from short-run fluctuations or transitional growth
episodes. It refers to sustained increases in per capita
income, structural transformation from low-productivity
to high-productivity sectors, technological upgrading,
and improvements in living standards over decades.
Structural drivers of such development are characterized
by persistence and systemic influence. Economic freedom,
as an institutional configuration, fits this characterization:
it shapes the long-term incentives for entrepreneurship,
innovation, and capital formation. Unlike temporary policy
or cyclical demand shocks, institutional arrangements tend
to evolve slowly and exert enduring effects on economic
trajectories.

Analysis of recent research and publications. The
concept of economic freedom refers to the degree to
which individuals and firms are free to make economic
decisions, produce, trade, invest, and consume, within a
framework of secure property rights, limited government
intervention, stable monetary policy, and open markets.
Keseljevi¢ A. [11] and Diaz A. and Montes J. [7] analyze
the methodological construction of economic freedom
indices, emphasizing challenges related to indicator
selection, multidimensionality, weighting, aggregation,
and potential normative bias. Diaz A. and Montes J. [7]
identify key components of economic freedom, including
business, trade, fiscal, monetary, investment, and financial
freedom, government size, property rights protection,
freedom from corruption, and labor freedom. Extensive
empirical evidence confirms a positive relationship between
economic freedom and economic growth. Hussain M.E.
and Haque M. [9] demonstrate through panel analysis that
higher economic freedom significantly increases GDP
growth, with persistent long-term effects. Cebula R. [4]
finds that property rights protection, low inflation,
and limited government consumption are particularly
important determinants of per capita real income. Afonso
A. and Blanco-Arana M. [1] show that economic freedom
significantly promotes growth in least developed countries
(2000-2021), indicating that institutional reforms can
offset structural constraints. Lawson R., Miozzi V. and
Tuszynski M. [13], in a comprehensive meta-analysis,
confirm a robust positive association between economic
freedom, income levels, investment, and long-run growth,
although effect sizes vary across regions and models.
Beyond growth effects, economic freedom strengthens
institutional quality. Blizard Z. [2] finds that in U.S. states,
economic freedom interacts with development levels to
reduce corruption.

JinH.,KimJ. and Su Q. [10] show that greater economic
freedom enhances market liquidity and financial stability
during economic shocks, increasing crisis resilience.
These findings suggest that economic freedom contributes
to institutional stability, lowers transaction costs, and
reduces growth volatility. Economic freedom also operates
through investment and entreprencurship channels.
Dang B. and Trinh M. [6] show that economic freedom
significantly attracts foreign direct investment in Southeast

Asia, facilitating technology transfer and productivity
growth. Khyareh M. and Zamani M. [12] demonstrate
that economic freedom stimulates entreprencurship, with
regulatory quality and property rights encouraging firm
creation and innovation. Callais J. and others [3] find that
economic freedom enhances income mobility by reducing
barriers to opportunity, supporting inclusive development.
The relationship between economic freedom and income
inequality remains less conclusive. Tsitouras A. and
Papapanagos H. [15] show for Greece that positive and
negative changes in economic freedom have asymmetric
effects on inequality and growth. Mura L. and others [14]
link economic freedom to greater economic security and
macroeconomic stability. Lawson R. and others [13]
conclude that while economic freedom consistently
correlates with higher income levels, its distributional
effects depend on complementary institutions such as
education systems and social protection mechanisms.

The accumulated empirical and theoretical evidence
strongly supports the proposition that economic freedom
functions as a structural driver of long-run economic
development. By shaping institutional quality, enhancing
investment and entrepreneurship, reducing corruption, and
increasing resilience, economic freedom establishes the
foundational conditions necessary for sustained economic
progress.

The aim of this article is to examine the role of
economic freedom as a structural determinant of long-
run economic development, to analyze Ukraine’s current
position within the global Economic Freedom of the World
index, to identify the institutional factors underlying its
low ranking in 2023, and to assess the mechanisms through
which these constraints affect long-term economic, social,
and institutional development.

Presentation of the main material. Economic freedom
is important for long-term economic development because
it shapes the incentive structure, institutional environment,
and allocation mechanisms that determine how efficiently
an economy mobilizes and uses its resources over time.
Unlike short-term policy interventions, economic freedom
influences the foundational rules under which individuals
and firms make decisions, invest, innovate, and engage
in exchange. This structural role makes it logically and
theoretically central to sustained development. At its core,
long-term economic development depends on continuous
increases in productivity. Productivity growth, in turn, is
driven by capital accumulation, human capital formation,
technological innovation, and structural transformation.
Economic freedom affects each of these mechanisms
through predictable and logically coherent channels.

First, secure property rights, one of the central
components of economic freedom, are essential for long-
run investment. When individuals and firms are confident
that they can retain the returns on their investments, they
are more willing to commit resources to long-term projects.
Investment in physical capital (machinery, infrastructure,
technology) and human capital (education, training,
skills) often requires delayed gratification and involves
risk. Without credible protection against expropriation,
arbitrary regulation, or corruption, economic actors will
underinvest. This results in lower capital accumulation
and slower productivity growth. Thus, economic freedom
logically increases long-term development by reducing
uncertainty and protecting the rewards of productive effort.
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Second, economic freedom promotes efficient
allocation of resources through market-based price
mechanisms. In freer economies, prices are determined
largely by voluntary exchange rather than administrative
control. Prices transmit information about scarcity,
preferences, and technological possibilities. When markets
function competitively, resources flow toward their most
productive uses. Over time, this allocative efficiency
supports structural transformation — the shift from low-
productivity sectors (such as subsistence agriculture) to
higher-productivity sectors (such as manufacturing and
services). Because structural transformation is a defining
characteristic of long-run development, institutions that
facilitate efficient resource reallocation play a critical
role.

Third, economic freedom fosters entrepreneurship and
innovation. Innovation is inherently uncertain and requires
experimentation. Regulatory barriers, excessive licensing
requirements, and heavy state intervention can raise the cost
of entry and reduce incentives to innovate. In contrast, a
system that allows relatively free entry and exit encourages
experimentation and competition. Competition pressures
firms to adopt new technologies, improve efficiency, and
respond to consumer demand. In endogenous growth
theory, innovation and knowledge spillovers generate
sustained increases in total factor productivity. Economic
freedom strengthens these dynamics by ensuring that
innovators can appropriate at least part of the gains from
their innovations.

Fourth, openness to trade and investment as
dimensions of economic freedom expands access to
larger markets, foreign technologies, and global capital.
Long-term development is accelerated when countries
can integrate into international production networks,
learn from more advanced economies, and exploit
comparative advantage. Trade openness enhances
specialization and increases overall productivity.
Moreover, exposure to international competition
disciplines domestic firms and governments, reinforcing
efficiency and institutional improvement.

Fifth, macroeconomic stability, supported by sound
monetary and fiscal institutions, is closely related
to economic freedom. High inflation, chronic fiscal
imbalances, and unpredictable policy shifts distort
price signals and discourage long-term planning. Stable

monetary systems and transparent fiscal rules reduce
uncertainty, lower risk premiums, and encourage savings
and long-term contracts. Since development unfolds over
decades, institutional arrangements that maintain stability
are crucial for sustaining growth.

The Economic Freedom of the World (EFW) index
provides a quantitative assessment of economic freedom
for up to 165 jurisdictions. Within the broader framework
of human liberty, economic freedom refers specifically
to the degree to which individuals are able to engage
in economic activities such as employment, voluntary
exchange, contractual arrangements, and the ownership
and utilization of productive assets. Economic freedom
increases as individuals are granted greater autonomy in
making economic decisions, while facing fewer and less
restrictive external constraints. This autonomy is exercised
within a framework that requires respect for the rights
of others. The EFW index evaluates economic freedom
using 45 distinct indicators and sub-indicators, which are
organized into five primary dimensions [8]:

— Size of government;

Legal system and property rights;
Sound money;

— Freedom to trade internationally;

— Regulation.

Each indicator is standardized on a scale ranging from
0 to 10, with higher values representing greater levels
of economic freedom relative to the distribution of the
underlying data. According to the most recent available data
(2023), the highest-ranking jurisdictions were Hong Kong
and Singapore, followed by New Zealand, Switzerland,
the United States, Ireland, Australia and Taiwan, Denmark,
and the Netherlands.

The rankings of other major world economies include
Canada (11th), the United Kingdom (13th), Germany
(15th), Japan (17th), Korea (38th), France (44th), Italy
(46th), Indonesia (65th), Mexico (70th), India (86th),
Brazil (87th), China (108th).

The lowest positions in the 2023 ranking were occupied
by Chad, Libya, Syria, Argentina, Myanmar, Iran, Algeria,
Sudan, Zimbabwe, and Venezuela.

Ukraine ranked 143rd among 165 countries analyzed
in the annual report Economic Freedom of the World
2025, placing it in the bottom 4th quartile among the most
economically unfree globally.

Table 1 — Place of Ukraine in Economic Freedom of the World ratings and rankings in 2023

Place Country 1.SG | Rank | 2.LP | Rank | 3.SM | Rank | 4.FT | Rank | 5.RG | Rank
1 Hong Kong SAR, China 7,49 37 7,60 22 9,53 3 9,66 1 8,49 3
2 Sigapore 7,54 36 8,58 7 8,59 58 9,56 2 8,20 5
3 New Zealand 6,36 105 8,73 5 8,99 36 8,94 11 8,65 1
4 Switzerland 7,69 28 8,31 12 9,58 1 8,14 53 7,69 11
5 United States 7,25 53 7,59 23 9,02 31 8,11 56 8,51 2

143 | Ukraine 5,80 128 4,57 108 5,26 143 5,99 132 4,58 150
161 |Iran, Islamic Rep. 6,97 64 3,20 149 5,20 144 2,48 165 4,02 162
162 | Algeria 4,30 163 3,79 131 6,38 125 2,59 164 4,12 160
163 | Sudan 7,72 27 1,66 165 1,25 162 5,24 148 4,14 159
164 | Zimbabwe 5,53 138 3,61 134 1,25 162 3,98 159 5,19 142
165 | Venezuela 4,62 159 2,48 161 0,74 165 5,03 152 2,67 165

Notes: 1. SG — Size of Government; 2. LP — Legal System and Property Rights; 3. SM — Sound Money;

4. FT — Freedom to trade internationally; 5. RG — Regulation.

Source: own processing based on [8]
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We analyze Ukraine's place in the Economic Freedom
Index and present data for the top 5 countries in the ranking
and the bottom 5 countries (Table 1).

Reasons for Ukraine’s weak economic freedom in
2023 are presented in Table 2.

We propose to expand the determinants of economic
freedom, and summarize their mechanisms and impact,
which is presented in Table 3.

Table 4 analyzes the levels of key determinants of
economic freedom, highlighting areas where Ukraine faces
the greatest challenges relative to global standards.

Recommended measures for improving economic
freedom in Ukraine are presented in Table 5.

Implementing these recommended measures is expected
to strengthen institutional quality, expand economic

freedom, and create the conditions for sustainable long-
term growth, resilience, and inclusive development in
Ukraine.

Conclusions. The analysis of economic freedom in
Ukraine highlights a complex interplay of institutional,
policy, and socio-economic factors that collectively
constrain individual and entreprencurial autonomy.
Ukraine’s low ranking in the Economic Freedom of the
World index reflects persistent structural weaknesses,
particularly in the legal system and property rights,
regulatory burden, governance quality, and political
stability. These deficiencies undermine investor
confidence, increase transaction costs, and limit long-
term domestic and foreign investment. Monetary
stability and trade openness perform moderately but

Table 2 — Reasons for Ukraine’s weak economic freedom in 2023

— YR
Component Ukraine’s Key institutional Causes Impact on economic freedom
score weaknesses
. . . .| Wartime fiscal expansion; defense Reduced private-sector space;
High public expenditures; L e . .
Lo : ; spending; reliance on state subsidies; | crowding out of private
1.SG 5.80 (128th) |significant state intervention . . . N e
. public sector dominance in strategic | investment; limited market-
in key sectors : . . .
industries driven allocation of resources
Weak judicial independence; | Institutional instability; incomplete . )
insufficient protection of judicial reform; political influence LOV.V mvestor confidence;
2.LP 4.57 (108th) . . . ; > . capital flight; reduced long-term
property rights; corruption | on courts; legacy of post-Soviet . A
. domestic and foreign investment
risks governance structures
. . War-related macroeconomic shocks; | Reduced savings and investment
Inflation volatility; currency monetary financing pressures; incentives; increased transaction
3.SM 5.26 (143rd) |instability; financial market ty & pre ’ 708, e ;
o exchange rate controls; dependence | uncertainty; higher risk
fragility S .
on external financial aid premiums
Trade restrictions; logistical | Military conflict; blocked ports; Limited export capacity; reduced
4. FT 5.99 (132nd) | barriers; disrupted supply infrastructure destruction; temporary | integration into global markets;
chains capital controls slower technological diffusion
5.RG 4.58 (150th) |. pic & regu‘atory Lo . to entrepreneurship; growth of
inconsistent regulatory institutional coordination; corruption | .
s informal economy
enforcement vulnerabilities

Source: own processing

Table 3 — Determinants of economic freedom

Determinant

Mechanism of influence

Impact on economic freedom

Legal system and
property rights

Enforcement of contracts,
protection of property, rule of law

Reduces transaction costs, encourages investment and
entrepreneurship, increases predictability of economic activity

Size and role of
government

Taxation, public expenditure, state
ownership, regulatory intervention

Excessive intervention limits economic choice and efficiency;
limited, efficient government supports autonomy and market
functioning

Monetary stability
(sound money)

Stable prices, predictable monetary
policy

Preserves purchasing power, reduces uncertainty, facilitates long-
term planning and investment

Openness to trade and
global integration

Removal of trade barriers, access to
international markets

Expands opportunities, increases competition, fosters specialization
and innovation

Regulation of credit,
labor, and business

Market entry rules, labor laws,
business regulations

Excessive regulation impedes entrepreneurship and competition;
well-designed regulation protects fairness while maintaining
freedom

Corruption and
governance quality

Transparency, accountability,
impartial enforcement

High corruption reduces economic freedom by increasing
transaction costs; strong governance ensures fair access and
institutional credibility

Social and cultural
norms

Trust, social capital, respect for
contracts

Enhances voluntary compliance and cooperation, effectively
increasing the practical scope of economic freedom

Political stability and
security

Risk of expropriation, policy
consistency, civil unrest

Stability reduces uncertainty, encourages investment and
entrepreneurial activity

Access to markets and
resources

Availability of markets, technology,
and productive resources

Restrictions on access limit choice, reduce efficiency, and hinder
allocation of capital and labor

Source: own processing
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Table 4 — Current level of determinants of economic freedom in Ukraine

Determinant

Level of economic freedom determinants

Legal system and property
rights

Ukraine’s score for the legal system and protection of property rights remains low (4.57 out of 10) and
ranks far below global peers, indicating deficiencies in enforcement of contracts and judicial integrity.

Size and role of

Government size score is moderate, but policies during wartime have increased central economic

government control and intervention, which constrains freedom.

Monetary stability (sound | Access to stable money improved somewhat, yet remains a constraint compared with advanced
money) economies. Macroeconomic volatility persists due to war-related pressures.

Openness to international | Trade freedom is above some other components; however, wartime disruptions, logistics constraints,
trade and trade barriers limit full integration.

Regulation of credit, labor,
and business

Regulation continues to be restrictive and burdensome, hindering firm entry and dynamic competition.

Corruption and governance | Ukraine scores 36 from 100 in the Corruption Perceptions Index in 2025, demonstrating ongoing

quality challenges in reducing corruption that undermine legal institutions and market confidence.

Political stability and Full-scale war has significantly constrained economic freedom through increased centralization, policy
security uncertainty, and security risks.

Access to markets and War-related disruptions, infrastructure damage, and market fragmentation limit access to key markets
resources and productive resources.

Source: own processing based on [5; 8]

Table 5 — Recommended measures for improving economic freedom in Ukraine

Determinant

Recommended measures for improvement

Expected impact

Legal system and
property rights resolution;

— enhance property rights protection

— strengthen judicial independence and transparency;
— improve contract enforcement and commercial dispute

Increases investor confidence, reduces
transaction costs, and improves market
functioning

. — limit non—essential state interventions;
Size and role of

government .
services

— streamline tax and subsidy regimes while maintaining essential

Enhances individual economic autonomy
and reduces distortions in resource
allocation

Monetary stability

(sound money) targeting;

— maintain central bank independence and credible inflation

— strengthen financial institutions to improve credit access

Reduces uncertainty, encourages savings
and investment, supports long—term
economic planning

Openness to
trade and global
integration

barriers;

— simplify customs and trade procedures, reduce non—tariff

— harmonize standards and integrate further into global markets

Expands competition, lowers consumer
prices, increases export diversification

Regulation of
credit, labor, and
business

— reduce bureaucratic hurdles and digitize compliance;
— reform labor laws to balance flexibility and worker protection

Encourages entrepreneurship,
increases employment, and improves
competitiveness

Corruption and
governance quality

— strengthen independent anti—corruption institutions;
— expand transparency and open data initiatives

Lowers transaction costs, improves public
trust, enhances institutional legitimacy

Political stability

. frameworks;
and security

— develop long—term post—war reconstruction and governance

— establish mechanisms to maintain rule of law during crises

Reduces uncertainty, supports economic
recovery and foreign investment

Access to markets
and resources

— rebuild critical infrastructure (transport, etc.);
— provide targeted support to SMEs for capital and market access

Broadens participation in economic
activity and improves productive capacity.

Source: own processing

remain vulnerable to macroeconomic volatility and
wartime disruptions.

The ongoing war has further intensified constraints on
economic freedom by increasing centralization, disrupting
supply chains, reducing access to markets, and heightening
uncertainty for economic actors. Corruption and weak
enforcement of laws continue to reduce predictability,
discouraging investment and innovation.

Addressing these challenges requires a comprehensive
reform strategy. Strengthening judicial independence,
improving property rights protection, streamlining
regulations, enhancing governance, and facilitating

158

trade are critical for expanding economic freedom.
Complementary measures, such as macroeconomic
stabilization, infrastructure reconstruction, and targeted
support for SMEs, are essential for fostering post-war
economic resilience.

Improving economic freedom in Ukraine is expected
to enhance market efficiency, stimulate entrepreneurship
and innovation, and increase integration into the global
economy. Ultimately, these reforms can establish a
foundation for long-term sustainable growth, structural
transformation, social stability, and increased prosperity,
even under conditions of transition and conflict.
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